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SUB J : ALLEGED US $5 BILLION LOAN TO ITALY TIED 
TO POLITICAL CONDITIONS 

1. /SUMMARY/. EMBASSY IS SUBMITTING HEREWITH PARAPHRASED 
EXTRACT OF ARTICLE WHICH APPEARED IN FINANCIAL DAILY 
IL GLOBO ON SEPTEMBER 25 CLAIMING THAT US IS CONSIDERING 
$5 BILLION LOAN TO ITALY IN RETURNFOR CERTAIN GUARANTEES 
BY ITALIANS REGARDING INTERNAL POLITICAL FORMULA. ARTICLE 
IS DATELINED WASHINGTON 24 SEPTEMBER AND WAS WRITTEN BY 
IL GLOBO CORRESPONDENT BARBARA SPINET ,T.T. END SUMMARY. 
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2. BEGIN PARAPHRASED TEXT WHEN PRESIDENT FORD MEETS WITH 
PRESIDENT LEONE ON SEPTEMBER 25, FORMER WILL HAVE HAD OPPRTUNITY 
TO STUDY AIDE MEMOIRE PREPARED BY AMBASSADOR VOLPE WHICH 
OUTLINES IN DETAIL POLITICAL, ECONOMIC, MILITARY, AND SOCIAL 
REALITIES OF ITALY. 

3. ' GUIDELINES" SUGGESTED BY AMBASSADOR VOLPE CONCERN 
POSSIBILITY OF LOAN BY US TO ITALY OF 3,000 BILLION LIRE 

($5 BILLION) IN CONTEXT OF CAREFULLY ARTICULATED PLAN TO 
AVOID CERTAIN POTENTIAL DEVELOPMENTS IN ITALY IN 
POLITICAL AND LABOR FIELDS DESIGNED TO ALTER EXISTING 
GOVERNMENT EQUILIBRIUM. 

4. IN OTHER WORDS, AMBASSADOR VOLPE BELIEVES IT IS 
NECESSARY TO REINFORCE CENTER-LEFT COALITION BY MAKING 
AVAILABLE MONETARY CAPABILITY WITH WHICH TO SPUR INDUSTRIAL 
DEVELOPMENT AND AT SAME TIME TO AVOID CONFRONTATION 

OF GOI WITH LABOR FORCES WHICH WOULD ENDANGER STABILITY 
OF GOVERNMENT COALITION. PURPOSE OF ALL THIS IS TO BLOCK 
POSSIBILITY OF "HISTORIC COMPROMISE" IN ITALY AND RENDER 
LESS POSSIBLE ACCESS OF PCI TO GOVERNMENT. 

5. DETAILS OF US LOAN TO ITALY WILL BE WORKED OUT ON 
OCCASION OF BOI GOVERNOR CARLI’S VISIT TO WASHINGTON FOR ANNUAL 
MEETING OF IMF BEGINNING ON SEPTEMBER 30. IT IS NOT TO BE 
EXCLUDED THAT US LOAN WILL BE DISCUSSED WITHIN RESTRICTED 
GROUP OF RIVE INDUSTRIALIZED NATIONS SCHEDULED TO MEET 

IN WASHINGTON PRIOR TO IMF MEETING. 

6. US SOURCES STATE THAT GUARANTEES BY LEONE AND 
MORO REGARDING STABILITY OF CENTER-LEFT GOVERNMENT 
WOULD OVERCOME ANY DIFFICULTIES REGARDING 

ITALY'S OBTAINING US LOAN. IN THIS REGARD, PRESENCE OF MORO 
AT RUMOR SCHMIDT MEETING AT BELLAGIO SUGGESTS POSSIBILITIES 
THAT SCHMIDT MAY HAVE REQUESTED SIMILAR GUARANTEES IN RETURN 
FOR BUNDESBANK LOAN. END PARAPHRASED TEXT. 

7. ARTICLE ALSO CLAIMS LEONE AND MORO WILL ASK THAT US NOT 
INSIST ON EXPANDED NATO PRESENCE IN ITALY IF BASES CLOSED 

IN GREECE, AS SUCH EXPANSION WOULD ONLY STRENGTHEN HAND OF 
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